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Newfoundland & Labrador > News

N.L. government will pay St. John's archdiocese $13 million for 32 schools as part
of Roman Catholic Episcopal Corporation insolvency
It’s believed the sale of the schools brings the total amount raised by the archdiocese so far to settle the claims to around
$43 million

Geoff Budden.
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ST. JOHN'S, N.L. — The province of Newfoundland and Labrador will pay the
Roman Catholic Episcopal Corporation of St. John’s $13 million for 32 schools on
the Avalon and Burin peninsulas as the archdiocese continues selling its assets
to pay survivors of abuse at Mount Cashel orphanage.

Lawyers representing the corporation (RCEC), the province, the Newfoundland
and Labrador English School district (NLESD), survivors, and monitor Ernst &
Young appeared before Justice Garrett Handrigan in Newfoundland and Labrador
Supreme Court Wednesday, April 19, some in person and some by phone, where
the court heard an agreement in principle had been reached for the government
purchase of the RCEC’s remaining interests in the school properties.

“We may have an additional property or two that we may be sorting out some
history with as we go forward, to deal with this stuff once and for all,” said lawyer
Todd Stanley, representing the province.

Read more
Out-of-court settlement expected for former Roman
Catholic schools involved in St. John's archdiocese
bankruptcy

Fate of 30 former Catholic schools — used by 10,500
students every day — remains in question as lawyers
debate Mount Cashel insolvency case

Still sorting out details

Stanley said it will take time to organize the different real estate transactions
since some of the properties – which span the St. John’s metro area,
communities on the Sourthern Shore, St. Mary’s, Marystown, Saint Bernard’s-
Jacques Fontaine, Baine Harbour and St. Lawrence and serve more than 10,500
students – have long histories and have never been surveyed.

Some will require a division from adjoining properties, with titles and
boundaries still to be worked out.
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The agreement in principle includes a dispute resolution mechanism if the
situation should arise.

“The settlement amount is subject to adjustments; that amount may differ at the
end of the day, once we reach conclusions on these various transactions, but I’m
con�dent we will eventually be able to come back to court and request a vesting
order,” said RCEC lawyer Geoffrey Spencer.

Brother Rice Junior High School. - Joseph Gibbons

'Pleased with the resolution'

Claimants against the archdiocese had been scheduled in February to present an
application in court to sort out the status of the school properties and their
potential to become marketable assets, but the hearing was postponed as out-
of-court talks continued.

The court was advised last week that a settlement had been reached.

“We’re pleased with the resolution and we believe it’s a workable one that will
see signi�cant funds delivered to the episcopal corporation and then, we submit,
ultimately for the compensation of survivors,” lawyer Geoff Budden, representing
the claimants, said.

The courts have found the RCEC vicariously liable for sexual abuse by certain
Christian Brothers on children at Mount Cashel in the 1940s, ‘50s and ‘60s.

It’s believed the sale of the schools brings the total amount raised by the
archdiocese so far to settle the claims to around $43 million.

Budden has previously said he expects about $50 million will be needed.
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No impact on students

NLESD lawyer Rod Zdebiak told reporters after court students will not see any
impact as the process continues.

“The schools are going to carry on as normal,” he said. “We’re glad it’s all
resolved and the schools are going to continue as they’ve always been.”

Newfoundland and Labrador English School District lawyer Rod Zdebiak. - Tara Bradbury

The parties may be back in court at the end of May, having told Handrigan talks
have stalled related to the appointment of a claims of�cer to oversee the
survivors’ compensation. “While the parties have made some good efforts, (we)
appear to have reached an impasse,” Spencer said.

“While I anticipate that discussions will continue, we may require the assistance
of the court to make a �nal decision on a claims of�cer.”

More to come.

It has been our privilege to have the trust and support of our East Coast
communities for the last 200 years. Our SaltWire team is always watching
out for the place we call home. Our 100 journalists strive to inform and
improve our East Coast communities by delivering impartial, high-impact,
local journalism that provokes thought and action. Please consider joining
us in this mission by becoming a member of the SaltWire Network and
helping to make our communities better.
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